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Item 2.04

Triggering Events That Accelerate or Increase a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement.

On December 30, 2020, FTE Networks, Inc. (the “Company”) and certain affiliated entities received a notice of default (the “Notice”) from DS Agent LLC, in its
capacity as successor Noteholder Agent (“DS Agent ”), asserting that an event of default had occurred with respect to certain Note Issuance and Purchase Agreements, each
dated as of July 10, 2017, by and among, inter alia, certain entities controlled by the Company, Inmost (the original Noteholder Agent), and noteholders named therein (the
“Note Purchase Agreements”). Specifically, DS Agent claimed that the Company failed to satisfy the loan-to-value test (the “LTV Test”) as defined in the Note Purchase
Agreements and demanded that the Company pay the outstanding principal balance due under each of the Note Purchase Agreements. The Notice also stated that DS Agent
would be exercising certain rights under the Note Purchase Agreements. The noteholders, collectively, hold approximately $52,000,000 in notes (inclusive of accrued interest)
that the Company assumed as part of the Rental Home Portfolio Asset Purchase Agreement. If DS Agent exercises additional remedies, such exercise may have a material
adverse effect on the Company’s financial condition and the Company’s ability to continue to operate. The Company intends to negotiate a resolution of this matter, of which no
assurance can be given.
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