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Item 1.01 Entry into a Material Definitive Agreement

        On March 12, 2008, Beacon Enterprise Solutions Group, Inc. (“Beacon”) entered into a term loan agreement with Integra Bank as
more fully described in Item 2.03 of this Current Report on Form 8-K, incorporated here by reference.

Item 2.03 Creation of a Direct Financial Obligation.

        On March 12, 2008, Beacon entered into a term loan with Integra Bank (the “Note”). Proceeds of the Note were $600,000 and were
used to pay off a line of credit and a note payable assumed as part of the purchase of Bell-Haun Systems, Inc., and a note payable assumed
as part of the purchase of CETCON, Inc. The Note has a five year term and bears interest at a fixed annual rate of 6.25%. The Note
contains certain provisions in the event of default that could result in acceleration of payment of the entire balance including accrued and
unpaid interest. Acceleration of the Note in the event of default would also result in the interest rate increasing to 8.25%. The Note is
collateralized by all of the assets of the business.

        The term loan is part of $1.1 million of debt financing that has been agreed to in principal by and between Beacon and Integra Bank
on March 6, 2008. Integra Bank has committed to providing an additional $500,000 line of credit (the “Line”) that will be executed pending
consent of our Series A Preferred Shareholders. The Line would be collateralized by a pledged bank account containing $500,000 of cash,
the balance of which be reduced as Beacon achieves certain financial performance targets.
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